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SUB J : SHELL OIL COMPANY REPORTEDLY WILL SUE CEPE FOR DEBTS 

1 . LOCAL GULF MANAGER JACK O BRIEN HAS TOLD THE E/C COUNSELOR 
A RUMOR IS CIRCULATING IN CORAL GABLES TO THE EFFECT THAT 
THE SHELL OIL COMPANY WILL BRING OR HAS ALREADY BROUGHT SUIT 
AGAINST THE ECUADOREAN STATE PETROLEUM ASSOCIATION (CEPE) TO 
COLLECT SOME SUBSTANTIAL AMOUNT OF DEBTS OWED FOR SHELL'S 
SUPPLIES OF "PRODUCT MIX" FOR CURACAO FOR ECUADOR'S REFINERIES. 
O'BRIEN STRESSED THAT HE HAS BEEN UNABLE TO OBTAIN CONFIRMATION 
FROM ANY LOCAL SOURCE. 

2. UNTIL FEBRUARY OF THIS YEAR, SHELL'S SUPPLIES OF PRODUCT 
MIX TO ECUADOR WERE ON A BARTER ("TRADE OUR") BASIS, IN EX- 
CHANGE FOR ECUADOREAN CRUDE OIL. SINCE THEN ECUADOR'S PURCHASES 
OF PRODUCT MIX FROM SHELL HAVE BEEN UNDER A CONTRACT CALLING 
FOR MONETARY PAYMENTS. IT IS WELL KNOWN IN ECUADORIAN OIL 
CIRCULES THAT CEPE HAS BEEN IN RATHER SERIOUS DEFAULT ON ITS 
PAYMENTS DUE FOR THESE SHIPMENTS FROM CURACAO. 

3. COMMENT: WITH THE GULF CASE STILL VERY MUCH A MATTER 
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ENING TO BECOME A PUBLIC ISSUE SOON, THE GOE WILL UN- 
DOUBTEDLY BE HIGHLY DISMAYED IF SHELL WERE TO BRING SUIT 
AND THE FACT WERE TO BECOME KNOWN IN ECUADOR (AS IT SURELY 
WOULD BE). 
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